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EXCLUDED EMPLOYEES MAY SUBJECT YOU TO PENALTIES 
 
Are you aware that employing or contracting with an excluded individual or entity can result in 
Civil Monetary Penalties (CMPs)?  Do you know how to determine exclusion from the Medicare 
program? 
 
The Office of the Inspector General (OIG) urges health care providers and entities to check the OIG 
List of Excluded Individuals/Entities on the OIG web site (www.hhs.gov/oig) prior to hiring or 
contracting with individuals or entities.  In addition, if they have not already done so, health care 
providers should periodically check the OIG web site for determining the participation/exclusion 
status of current employees and contractors.  The web site contains OIG program exclusion infor-
mation and is updated in both online searchable and downloadable formats.  This information is 
updated on a regular basis.  The OIG web site sorts the exclusion of individuals and entities by: (1) 
the legal basis for the exclusion, (2) the types of individuals and entities that have been excluded, 
and (3) the State where the excluded individual resided at the time they were excluded or the State 
where the entity was doing business.  In addition, the entire exclusion file may be downloaded for 
persons who wish to set up their own database. Monthly updates are posted to the downloadable 
information on the web site.  
 
The CMP Law authorizes the Health & Human Services Department and the OIG to impose CMPs, 
assessments and program exclusions against individuals and entities who submit false or fraudulent, 
or otherwise improper claims for Medicare or Medicaid payment.  "Improper claims" include 
claims submitted by an excluded individual or entity for items or services furnished during a period 
of program exclusion.  Penalties can be up to $10,000 per item or service provided. In 2010, at least 
23 such cases were settled, some for more than $375,000.  
 
The prohibition against Federal program payment for items or services furnished by excluded indi-
viduals or entities also extends to payment for administrative and management services not directly 
related to patient care, but that are a necessary component of providing items and services to Fed-
eral program beneficiaries.  This prohibition continues to apply to an individual even if he or she 
changes from one health care profession to another while excluded.  In addition, no Federal pro-
gram payment may be made to cover an excluded individual's salary, expenses or fringe benefits, 
regardless of whether they provide direct patient care. 
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DEPARTMENT OF BEHAVIORAL HEALTHCARE, DEVELOPMEN-
TAL DISABILITIES, AND HOSPITALS CLAIMS SUBMISSION 

 
The Department of Behavioral Healthcare, Developmental Disabilities, and Hospitals 
(BHDDH) is responsible for planning, providing and administering services and supports for 
adults with developmental disabilities in Rhode Island and ensuring equitable access to and 
allocation of available resources in order to be responsive to the individual needs of the per-
son.  Currently the claims submissions and payments for services provided to individuals with 
Developmental Disabilities are processed by both providers and BHDDH through HP Enter-
prise Services. 
 
BHDDH in conjunction with the Department of Human Services (DHS) are in the process of 
designing new functionality to process claims based on the authorization of flexible yearly 
units and/or dollars to meet client specific service needs.  This new process will allow all 
claims to be submitted directly by providers to HP Enterprise Services utilizing one Provider 
Number.  Beginning in August 2011, providers will bill for July 2011 dates of service under 
the new business process.  For questions about billing or to get set up with the RI Provider 
Electronic Solutions Billing Software please contact Karen Murphy, Provider Representative 
at karen.murphy3@hp.com or 401-463-2304. 
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